po f° 


hE 1 


‘7 . 
Oy 
it 


TASC PRC HIVE IS Una Tv Barats Racray aM ey tptuayel REA Agr UST UG WL da 
FAA MSU IARC UT OT UC KNWs exciting new Radio 
tage AORN AGL ES Centre contains Canada’s (yi) \\! 
51 most technically-advanced News, 


—T programming and Production 


FRR HEMT WRL LU DENN MEETS ON Gren ona TA 
Your Company’s head office 

ETE MARA eR CE aR CU ese _ is located within this modern 

| New Westminster, B.C., building. 


1969 Annual Report 


Western Broadcasting Company Ltd. 
815 McBride Plaza, New Westminster, B.C. 


Page 
PIPE GCONS: ariel @ iif hCe espe es eee a eae er Dee naa 2 
Report toithe shareholders: ie Ny wae ue 
Gonsolidated 'BalancerSheetrs skeen Ra Ne as 4& 


3 
5 
Consolidated Statement of Income and Retained Earnings 6 
Consolidated Statement of Source and 

ADpliGationvofpEUNGSs ase cc. Voie eat, SB al 6 
Noies to Consolidated Financial Statements _-_________ 7 
10 Year Comparative Statement of Earnings ___________ vA 
RUICHITO BSih BNC FO Orbe ict cee te 1 Tha Nay AC TN 7 
Corporate Proven cts ssi leibe se eae nile NAN Wal SNORE ae BLOND: 
Western Broadcasting Company Ltd. was incorporated under the Companies Act 
of British Columbia under Memorandum and Articles of Association issued 
November, 1965. The common shares of the Company are listed on the 
Toronto Stock Exchange and the Vancouver Stock Exchange; Stock Transfer 
Agent, the Canada Permanent Trust Co. 


eo) V SC | 


Frank A. Griffiths, C.A. 


Vancouver, B.C. 
Director-President 


William }. Hughes 
New Westminster, BiC. 
Director-Executive Vice-President 


Peter Paul Saunders 


Vancouver, B.C, 
Director 


Roderick M, MacLennan 


Winnipeg, Manitoba 
Vice-President, Manitoba 


Directors & 


Officers 


Walter S. Owen, Q.C. 


Vancouver, B.C. 
Director-Vice-President 


Denis W. H. Creighton 


Vancouver, B.C. 
Director-Secretary 


G,. Neldon Cooper 


Vancouver, B.C. 
Vice-President, Sales 


Report to 
Shareholders 


Your Directors are pleased to 
present the Company’s Annual Report 
and Audited Financial Statements for the 
year ended 31 March, 1969. 


Advertising sales reached a new 
high during the year under review, 
reflecting favourable acceptance of the 
Company’s broadcasting stations. The 
total sales were $4,021,576, an increase 
of 10% over the previous year. The 
income from operations to Western 
Broadcasting Company Ltd. was 
$1,348,683 compared with $1,179,006 for 
the same period ending March, 1968, 
an increase of 14%. The net 
consolidated income of $678,370 is 
equivalent to 77c per share and 
compares with $597,084, equivalent to 
67.5c per share in the preceding year. 
A profit of $434,632, a non-recurring 
income during 1968, was equivalent to 
49.5c per share and is not included in 
the above comparison. These 
calculations are based on 881,034 issued 
shares for both years. 


Your Company’s share of earnings 
from investments held at the end of the 
fiscal year in other broadcasting 
properties exceeded the amount 
received in dividends by $45,000. 


Total additions to plant and 
equipment amounted to $486,000 
compared with $60,000 in 1968. 

The dividend rate of 36c per share 
was maintained during the period under 
review. However, the Directors have 
announced an increase in dividends to 
the annual rate of 48c per share 
effective 30 May, 1969. 


During the past year, your Directors 
authorized the purchase of Derston 
Investment Corporation which was a 
substantial shareholder in British 
Columbia Television Broadcasting 
System Ltd. (B.C. TV). This acquisition, 
which received government approval in 
March of 1969, made ‘Western’ the 
largest single shareholder in B.C. TV 
with 32% of the issued common shares. 


‘Western’ and another broadcasting 
company have announced the joint 
purchase, subject to CRTC approval, of 
the Canadian broadcasting subsidiary of 
Associated Television Corporation Ltd. 
of England. This transaction would 
result in a further increase in ‘Western’ 
holdings in B.C. TV to 39% and include 
a minority position in CJCH-TV, Halifax, 
Nova Scotia. 

The purchase of Derston (now 
called Saturna Investments Ltd.) 
involved, in addition to a cash payment, 
the issuance of 30,000 shares from the 
Company’s Treasury. These shares, 
however, did not contribute to earnings 
or receive dividends during the year 
under review. 

During the past year, Radio Station 
CKNW moved into new offices and 
studios in New Westminster; however, 
the establishment of a new FM 
broadcasting service for southwestern 
British Columbia has been delayed until 
the fall of 1969 because of technical 
problems. 


An experiment in automated 
broadcasting is being conducted on 
CJOB-FM in Winnipeg, Manitoba, with 
a view to eliminating operational 
functions, thereby allowing program 
personnel more time for creativity. 

The Canadian Radio-Television 
Commission (CRTC), the government 
appointed licensing body, has been in 
existence for one year. During this time, 
the CRTC has announced a number of 
decisions which have an effect on 
broadcasting in Canada. Community 
Antenna Television Services (CATV) are 
now under the direct licensing control 
of the CRTC and with encouragement 
from the CRTC, new CATV services 
including program originations, will 
soon be provided by many of the 
operators. 


Your Company has recently 
announced its entry into the CATV field 
with the purchase of a substantial 
interest in Express Cable Television Ltd. 
in North Vancouver, British Columbia. 
This purchase is subject to CRTC 
approval. 


A Cabinet Order-in-Council 
(PC 1969-630) was issued in March, 
1969 setting out limits for foreign 
ownership of companies engaged in 
broadcasting in Canada. The directive, 
however, in the view of your Company, 
not only restricts foreign ownership to 
20% but also seriously affects the 
ability of many Canadian companies and 
citizens to participate in ownership of 
shares of public companies engaged in 
broadcasting in Canada. A joint 
representation by all the Canadian public 
companies engaged in this industry with 
regard to this directive is being made to 
the government at this time. We believe 
that the encouragement of Canadian 
ownership in the sensitive and exciting 
broadcast industry is of great importance 
and this will result in a change or 
addition to the above Order-in-Council. 


A proposed ban on cigarette 
advertising in broadcasting has received 
considerable press attention in the 
United States and Canada. Your 
Company’s position is if a product is 
deemed so harmful as to have 
advertising controlled, then the 
manufacture and sale should be banned. 
A ban on broadcast advertising of 
cigarettes will only funnel more dollars 
into newspapers and magazines. This, in 
our view, would be discriminatory. 

A British Columbia Government 
appointed Royal Commission is now 
reviewing the Province’s Liquor Act. It is 
expected that enlightened legislation on 
beer and wine advertising in the 
province may follow. It is estimated that 
$800,000 annually is spent by breweries 
and wineries with an American 
television station beaming the 
advertising to Vancouver and Victoria 
audiences. New legislation allowing 
beer and wine broadcast advertising will 
aid in repatriating these dollars to 
Canada and bring the British Columbia 
approach to the subject into parallel 
with that of other major Canadian 
provinces. 

The market projections and 


acceptance of your Company’s broadcast 
operations indicate a bright future. 


In television, the addition of new 
satellite stations and access to a greater 
variety of programming has enabled our 
affiliated B.C. TV stations to 
continue to improve their audience 
position in the Vancouver-Victoria 
market where up to eight different 
television signals are received. 
Transmission in colour has been in 
effect for a number of years on 
CHAN-TV, Vancouver and CHEK-TV 
Victoria. It is hoped that studio colour 
camera facilities will be introduced in 
the near future. 


During the year under review, 

B.C. TV received approval for the 
purchase of a one-third interest in 
Okanagan Valley Television Company 
Ltd. whose stations serve the Vernon- 
Kelowna-Penticton areas of British 
Columbia as an affiliate of the CBC-TV 
network. 

Radio Station CKNW continues to 
dominate the metropolitan Vancouver 
market and advertising projections for 
the forthcoming period continue strong. 
Operational costs also continue to rise. 
Radio Station CJOB (AM-FM) has shown 
audience increases and their advertising 
projections are also encouraging. 


During the past year, the Board of 
Directors lost the services through death 
of Mr. J. J. West. A new Director, 

Mr. Peter Paul Saunders, was elected to 
the Board in March of 1969. Mr. 
Saunders is well known in business and 
cultural circles in Canada. 

We recognize the important role of 
our industry in strengthening all aspects 
of life in Canada and we look forward 
to the part our Company will play in 
meeting the challenge. We would like to 
acknowledge the support of our Board 
of Directors, our Shareholders and of 
the more than 115 employees for 
helping make this year a rewarding one. 
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A Director 


Western Broadcasting Company Ltd. 


orporated as a public company under the laws of the province of British Columbia) 
ASSETS 
CURRENT ASSETS 1969 1968 
Cach (inclichine slron-wenim Ceyaosit lim 1968). ee $ 35,568 $ 801,829 
Marketable securities, at cost (quoted market value $74,750; 1968 2 IQ ISOO)) oe 74,247 12,972 
Accounts receivable: = =" = 5 ee 590,962 491,612 
Prepaid expenses _ Sh er 2 See ae Se ee Pe ee a cae ae ee ey we 25,371 24,092 
Refundable deposit — _- = Se 8 ee oe ee ee ee = 50,000 
726,148 1,380,505 
INVESTMENTS 
Minority interest in British Columbia Television Broadcasting System Ltd. - shares (Note 1) 2,337,787 614,624 
CE Gir) Se wre oT RS a Ee a ee ee 1,088 37,350 
2,338,875 651,974 


FIXED ASSETS 


Land at: COSta ss es ee Cee ae Se en ee ee ee ee a 43,061 43,061 
Leasehold improvements, building and equipment, at cost less 


accumulated depreciation and amortization of $925,461 (1968 - $790,582) _____ 646,744 246,495 
689,805 289,556 
INTANGIBLE ASSETS 
Rights, othen intangibles and)soodwill, at costi(N@te 2) sas seen een enn ne 653,251 653,251 
Excess of cost of shares of subsidiary companies over book value of 
underlying assets of such subsidiary companies at date of acquisition _______________ 2,904,731 2,904,731 
3,557,982 Sh 557 Shey 


$ 7,312,810 $ 5,880,017 


Consolidated Balance Sheet, March 31, 1969. 


(with comparative figures for 1968) 


LIABILITIES 
CURRENT LIABILITIES 1969 1968 
BanigeinGebted ness ase CUne Cll pers as aint aeleaete NE Sere E ha Feta Binet ce ant SoRL ne ay ee es ee $ 133,319 — 
AGGOUMtSepayableranc«acCnUcc mas =s= == meee ee Rene ey SON ee ee ee ee eee 207,908 $ 178,697 
Incomestaxesspayablex(INOtezS) ime ses eee eee ee ee ee 222,603 263,538 
563,830 442,235 
BANK EOAN(9% -secured, due April 1, 1972 _ 350,000 — 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 1) 
Authorized 
1,100 common shares without nominal or par value 
Issued . 
OMPOS4ecommonusmares 9G Sre Goi), O54) amare eae ere ee ce 5,005,170 4,405,170 
RETAINEDEEARNINGS ses ene oe ce oe le Be oe ye ee ee ee ee ee 1,393,810 1,032,612 
6,398,980 5,437,782 


LONG-TERM LEASE (Note 4) = ie 


$ 7,312,810 $ 5,880,017 


Signed on behalf of the Board 


ve 
7, Wile Director eb Vos Director 


Western broadcasting COMPANY LUG. were rounce sr ssisn Columb) 


Consolidated Statement of Earnings and Retained Earnings for the year ended March 31, 1969 


(with comparative figures for 1968) 


SALES. 5 oe oo a ee 


REVENUE FROM OPERATIONS, before deducting depreciation and income taxes ____________ 
INCOME, FROM INVESTMENTS = 2222. = ee 


OTHER EXPENSES 
Depreciationrandamortizatl On 22 eee ee eee 
ProvisionitOr INCOME: taxes. ==. Ss Ss eS a ee ee ee eee 


EARNINGS FROM ‘OPERATIONS: 22 === === = = ee ee eee 
PROFIT ON DISPOSAL OF MARKETABLE SECURITIES __-_-_-_- ===> = 


NETIEARNINGS:| FOR: YEAR: 22 22=. 222 Se 2.2 2 ee ee ee eee eee 
RETAINED EARNINGS AT BEGINNING OF YEAR __-_---- 


DIVIDENDS PAID (1969 = 36c per share on) 881,034 shares) __-______ = === = 
RETAINED EARNINGS AT END OF YEAR 


Consolidated Statement of Source and Application of Funds for the year ended March 31, 1969 


(with comparative figures for 1968) 


SOURCE OF FUNDS 
Operations 

Earnings: (Om Ope ratiOn Ss aaa e gee ee ene eee ee ens ee ee ee 

Pict Ol clicjaosall Or Meikle cSCUMNeS 2 8 

Depreciation and amortization, charges not requiring an outlay of funds 


Long-term bank loan 
Issue of capital stock 
Other 


APPLICATION OF FUNDS 
ACGINONS toNpropentyeancdeec tio nme mts ie tee eee en 
Additions to minority interest in British Columbia Television Broadcasting System Ltd. ___ 
Reduchonrotlome=te kino inka © alien 
Dividends paid 


(DECREASE) INCREASE IN WORKING CAPITAL DURING YEAR 
WORKING CAPITAL AT BEGINNING OF YEAR 


WORKING CAPITAL AT END OF YEAR 


1969 
$ 4,021,576 
2,672,893 


1,348,683 
89,830 
1,438,513 


86,516 
673,627 


760,143 


678,370 


678,370 
1,032,612 


1,710,982 


317,172 


$ 1,393,810 


1969 


$ 678,370 


86,516 
764,886 


350,000 
600,000 
36,262 


1,751,148 
486,765 
1,723,163 


317,172 
2,527,100 


(775,952) 
938,270 


$ 162,318 


1968 
$ 3,655,163 
2,476,130 


1,179,006 
44,575 
1,223,581 


73,720 
DO dae 


626,497 


597,084 
434,682 


1,031,766 


304,803 


1,336,569 


303,957 


$ 1,032,612 


1968 


$ 597,084 
434,682 
73,720 


1,105,486 


36,179 
1,141,665 


60,838 


108,113 
303,957 


472,908 


668,757 
269,513 


me 938,270 


INOTES 


to the Consolidated Financial Statements 


1. BASIS OF CONSOLIDATION The 
consolidated statements include all the 
Company's subsidiaries, all of which are 
100% owned, as follows: Radio NW 
Ltd., Radio OB Ltd., Saturna 
Investments Ltd., Saturna Properties Ltd. 


The assets of the subsidiaries are with 
one exception carried into the 
consolidated balance sheet at the 
subsidiaries’ historical cost book values, 
with the excess of the cost of shares in 
subsidiaries over such book values being 
recorded as an intangible asset. The 
exception is the value recorded for the 
shares of British Columbia Television 
Broadcasting System Ltd.; the excess of 
cost of the shares in Saturna Properties 
Ltd. and Saturna Investments Ltd. over 
the historic cost to those companies of 
other assets has been attributed in the 
consolidation to their principal asset, 
namely their investments in British 
Columbia Television Broadcasting 
System Ltd. 


Earnings before adding 
Income from Investments 
and deducting 
Depreciation, Interest 


Year Ended on Long Term Debt 
March 31 and Income Taxes 
1960 $ 489,297 
1961 372,350 
1962 494,081 
1963 609,298 
1964 622,690 
1965 624,426 
1966 766,282 
1967 1,075,744 
1968 1,179,006 
1969 1,348,683 


HHE Stlales OF OALUTIId HIVESUTMEeMts LO, 
were acquired on March 31, 1969 fora 
net cash consideration of $1,123,163 and 
30,000 shares of Western Broadcasting 
Company Ltd. issued from its treasury. 


2. RIGHTS, OTHER INTANGIBLES AND 
GOODWILL These assets have not 
been amortized in the accounts. Capital 
cost allowance amounting to $455,794 
has been claimed for income tax 
purposes in prior years. 

3. INCOME TAXES For income tax 
purposes a subsidiary company has 
claimed full capital cost allowance on 
certain rights in prior years. No 
amortization of this asset has been 
provided in the consolidated accounts. 
Accumulated reductions in income taxes 
to March 31, 1969 total $228,700. 

4. LONG-TERM LEASE One of the 
subsidiaries is lessee of its main 
premises at a minimum annual rental of 
$18,670 to January, 1988. The lease may 
be renewed for a further 21 years. 

5. STATUTORY INFORMATION The 
direct and indirect remuneration paid 
by the Company and its subsidiaries to 
the directors and senior officers of the 
company for the year ended March 31, 
1969 was $143,569 (1968 - $137,233) 
including $61,385 received by the 
directors (1968 - $59,530). 


Income from 


Investments Depreciation 


AUCItOFs’ REPOrt 


| 


Interest on 
Long Term Debt 


$ 3,950 $ 20,717 = 
8,026 16,950 ye 
5,278 56,328 $36,652 
6,216 98,684 55,752 
7,602 68,841 50,515 
5,636 122,675 49,095 
7,856 107,607 50,720 
9,543 84,365 20,016 
44,575 73,720 mee 
89,830 86,516 ey 


To the Shareholders of 

Western Broadcasting Company Ltd. 

We have examined the consolidated balance sheet of Western Broadcasting 
Company Ltd. and its subsidiary companies at March 31, 1969 and the 
consolidated statements of earnings and retained earnings and source and 
application of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these consolidated financial statements present fairly the financial 
position of the companies at March 31, 1969 and the results of their operations 
and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Thorne, Gunn, Helliwell & Christenson 
Chartered Accountants 
May 6, 1969 


Net Broadcast 


Income Taxes Earnings 

$233,692 $238,838 

174,408 189,018 

210,593 195,786 

207,701 253,377 

215,592 295,344 

154,386 303,906 10 Year : 
207,500 408,311 Comparative 
433,819 547,087 

552,777 597,084* Statement 
673,627 678,370 of Earnings 


NOTE: The above statement combines the earnings of Western Broadcasting Company Ltd. and all its subsidiary companies as follows: 
Radio NW Ltd. for the ten years ended March 31, 1969; 
Radio OB Ltd. from incorporation on July 12, 1961 to March 31, 1969; 
Saturna Properties Ltd. from incorporation on May 16, 1963 to March 31, 1969, and 
Western Broadcasting Company Ltd. from incorporation on November 1, 1965 to March 31, 1969. 


* Does not include profit on disposal of marketable securities of $434,682. 


Your Company’s 
Major Broadcast Facilities 


Western Broadcasting 
Company Ltd. was incorporated 
in November, 1965 as a public 
company under the laws of the 
Province of British Columbia. The 
principal assets of the Company 
consist of all the outstanding 
shares of two subsidiaries; Radio 
NW Ltd. operating Radio Station 
CKNW, the dominant radio 
station in the Metropolitan 
Vancouver area, and Radio OB 
Ltd., operating Radio Station 
CJOB and CJOB-FM, leading 
radio stations in Winnipeg. 


Through another wholly owned 
subsidiary, Saturna Properties 
Ltd., the Company has a 32% 
interest in the outstanding 
common shares of British 
Columbia Television Broadcasting 
System Ltd. which holds the 
license to operate and owns the 
principal private television station 
in British Columbia, CHAN-TV 
(Channel 8, Vancouver). The 
latter company, through a 
wholly-owned subsidiary 
CHEK-TV Ltd., holds the license 
to operate and owns television 
station CHEK-TV (Channel 6, 
Victoria). 

British Columbia Television 
Broadcasting System Ltd. owns a 
one-third interest in Okanagan 
Valley Television Company Ltd. 
which serves the south Okanagan. 

Licenses are authorized to 
operate Radio Stations CKNW, 
CJOB-AM and CJOB-FM until 
31 March, 1970. The right to 
operate a new FM service for 
southwestern British Columbia 
has been applied for by Radio 
Station CKNW and government 
approval has been received. 


> |EWEI= 


License renewal applications 
will be made during the latter 
part of 1969. 

CKNW employs some seventy 
persons; CJOB approximately 
forty-five. Through close attention 
to good staff relations, well- 
qualified and experienced people 
are attracted and retained. 


The radio stations operate 
profit sharing plans, group 
insurance plans, wage continua- 
tion protective plans and 
attractive retirement plans, which 
have assisted in maintaining 
excellent employer-employee 
relationships. 
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Community services of your stations are 
varied. For years, CKNW has 
co-sponsored, with the Kiwanis Club, 
student visits to B.C. Legislative sessions 
to see the provincial government in 
action. 


Listeners have learned to expect 
Western Broadcasting Company Ltd. 
stations to spearhead drives for worthy 
causes. Station personnel enthusiastically 
lend their support to these important 
community projects. 


Talented members of the community are 
often presented on your stations via 
special live broadcasts. 


Your stations eagerly work with 
educational institutes in the training of 
students for broadcasting careers. 
Graduates of the B.C. Institute of 
Technology, as one example, are now 
permanent staff members of CKNW. 


292222 


CKNW/98 has many voices withasmile. | And Webster. 


oe 
For two years running, CKNW has taken 
top honours in the national Outdoor 
Association competitions. 


Consistent advertising in consumer 
media supports the stations’ 
personalities and programmes. 


Bob Hutton arrives fresh every morning 
with B.C.’s brightest wake-up show. 

If you need more than coffee to get you started, 
dial 98 and enjoy a good egg. 

Hutton has news, views, music and fun to 
start your day sunny-side-up. 

Bob Hutton: NW/98. 

He’s something to crow about. 


DAILY FROM 6.A-M.-T0 & CKNW/ O88 


Colourful promotion activities keep your 
stations in front of the public. It’s part 
of your Company's philosophy of 
intensive community involvement. 


‘Western’ stations work closely with 
advertiser groups, presenting creative 
sales programmes that have earned 
them a national reputation. 
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Both CKNW and CJOB are well 
recognized for their professional news 
operations. 


CJOB was honoured in 1968 with two 
awards for radio news reporting. 


CJOB 

broadcast 

news wins 
National Award 


WHERE EVERY 


S0c0B-68 


Listeners have a hearty appetite for 
sports so your stations maintain 
well-known reporters who seek out 
sports’ most popular performers for 
interviews. 


On-the-spot reporters present all sides 
of important issues. Top name 
personalities appear regularly on news 
and information programmes. 


Important national news is heard ‘live’ 
via the Standard Broadcast News service 
and international news is flashed 
through a hook-up with the world-wide 
facilities of NBC news. 


New Issue 


AR 4 () This prospectus constitutes a public offering of these securities only in those jurisdictions 
where they may be lawfully offered for sale. 


NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES 
OFFERED HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 


$5,000,000 


"(200,000 shares) ~~ 


Western Broadeasting Compan 


(Incorporated under the laws of British Columbia) 


534% Cumulative Redeemable Convertible Preferred Shares 
(par value $25 each) 


Fixed cumulative preferential cash dividends at the rate of 534% per annum as and when declared by the 
board of directors will accrue from December 2, 1969 and will be payable on June 30, 1970 and thereafter 
semi-annually on June 30 and December 31. The Preferred shares will not be redeemable on or prior to 
December 1, 1974 but will be redeemable thereafter at $27.50 per share to and including December 1, 1979 
and thereafter at $26 per share together with all accrued and unpaid dividends. The Preferred Shares will be 
non-voting except in certain circumstances. The provisions attaching to the Preferred Shares are summarized 
under the heading “Description of Preferred Shares.” 


Applications have been made to list the Preferred Shares on the Vancouver Stock Exchange and The Tor- 
onto Stock Exchange. Acceptance of the listings will be subject to the filing of required documents and evidence 
of satisfactory distribution, both within 90 days. 


Conversion Privilege 


Each Preferred Share will be convertible at the option of the holder at any time on or prior to December 1, 
1979 or the business day immediately preceding the date fixed for redemption of such share, whichever is 
the earlier, into one Common share of the Company provided that, if such conversion is effected after the close 
of business on December 1, 1974 and before the close of business on December 1, 1979, the holder pays to 
the Company at the time of such conversion the sum of $2.50 in respect of each such Preferred Share converted. 
This conversion rate will be subject to adjustment in certain events. 


Price: $25 per share 


Price to Underwriting Proceeds to 

public (1) commission Company (2) 
OE SHALE Jy te tare acter adie $25 $1.125 $23.875 
SCALE rc itice autre eta caseNees $5,000,000 $225,000 $4,775,000 


(1) Plus accrued dividend, if any, to date of delivery. 
(2) Before deduction of issue expenses estimated at $40,000. 


We, as principals, offer these Preferred Shares subject to prior sale if, as and when issued by the Company 
and accepted by us and subject to the approval of all legal matters on behalf of the Company by Messrs. 
Owen, Bird & McDonald, Vancouver and on our behalf by Messrs. Douglas, Symes & Brissenden, Vancouver. 

Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 
to close the subscription books at any time without notice. It is expected that the Preferred Shares will be avail- 
able for delivery in definitive form on or about December 2, 1969. 
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The Company 


Western Broadcasting Company Ltd. (the “Company’”) was incorporated under the laws of the Province 
of British Columbia on November 1, 1965, by Memorandum and Articles of Association confirmed by Certifi- 
cate of the Registrar of Companies. The Memorandum and Articles of Association of the Company have 
been amended from time to time to reorganize the Company’s authorized capital. The Company passed a 
special resolution on August 7, 1969, confirmed by Certificate of the Registrar of Companies dated 
August 13, 1969, which increased the number of Common shares the Company is authorized to issue 
from 1,100,000 Common shares to 2,000,000 Common shares and increased the maximum issue price 
per share thereof to $25. For the purpose of this issue the Company passed a special resolution on November 
5, 1969 confirmed by Certificate of the Registrar of Companies dated November 5, 1969 which authorized 
200,000 534 % Cumulative Redeemable Convertible Preferred Shares of the par value of $25 each, and attached 
special rights and restrictions thereto. 


The Company, through wholly-owned subsidiaries and affiliated companies, is engaged in radio and 
television broadcasting and related services. The address of the head office and principal office of the Com- 
pany is 815 McBride Boulevard, New Westminster, British Columbia. 


Capitalization 
To be out- 
standing 
after giving 
Outstanding Outstanding effect to this 
Authorized August 31, 1969 September 30, 1969 financing 
INDEBTEDNESS: 
Bank Advances (Note 1) $1,822,441 $2,068,400 — 
SHARE CAPITAL: 
5% % Cumulative Redeemable 
Convertible Preferred Shares 
of $25 par value 200,000 shs. os woe 200,000 shs. 
($5,000,000) 


COMMON SHARES: 
without nominal 
or par value (Note 2) 2,000,000 shs. 911,034 shs. 936,652 shs. 936,652 shs. 
($5,005,170) ($5,531,620) ($5,531,620) 


Note: (1) Bank advances are secured as outlined in Note 5 to the financial statements. 


(2) The Company has agreed to issue 2,000 Common shares as part payment for the purchase of 37.2% of Express 
Cable Television Ltd. and will become obligated to issue 61,503 Common shares as part payment for the 
purchase of the shares of Bentley Broadcasting Company Ltd. upon exercise of the Company’s option thereon and 
approval by the Canadian Radio-Television Commission. 


Purpose of Issue 


The net proceeds to the Company from the sale of the securities offered by this prospectus will amount 
to $4,775,000 before deducting expenses of the issue estimated at $40,000. The proceeds will be applied 
to the extent of approximately $2,100,000 to the reduction of bank advances, to the extent of approximately 
$700,000 to the purchase of shares of Express Cable Television Ltd., to the extent of $200,000 to the con- 
struction of FM facilities in Vancouver. In addition, $1,350,000 will be used to finance the acquisition of the 
shares of Bentley Broadcasting Company Ltd. upon exercise of the Company’s option thereon and the 
approval of the Canadian Radio-Television Commission (the “Commission”). The Company intends to 
exercise this option and knows of no reason why the Commission should not approve the purchase. The 
balance of $385,000 will be applied to the working capital of the Company. The bank advances were in- 
curred in part to finance the Company’s investment in Canastel Broadcasting Corporation Limited. 
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Business of the Company 


The Company owns all the outstanding shares of Radio NW Ltd., operating radio station CKNW, a 
major radio station in the Metropolitan Vancouver area and Radio OB Ltd., operating radio stations 
CJOB and CJOB-FM, major radio stations in Winaipeg. The Company directly and through subsidiaries, 
including Canastel Broadcasting Corporation Limited (“Canastel”), has a 44.4% interest in the outstanding 
common shares of British Columbia Television Broadcasting System Ltd. (“BC-TV”) which owns and oper- 
ates the principal private television station in British Columbia, CHAN-TV (Channel 8, Vancouver). BC- 
TV, through a wholly-owned subsidiary CHEK-TV Ltd., owns and operates television station CHEK- 
TV (Channel 6, Victoria). In addition, BC-TV holds a one-third interest in Okanagan Valley Television 
Ltd., which provides television service throughout the south-central area of British Columbia. 

The revenues of the radio and television stations are principally derived from the sale of advertising time 
to local and national advertisers. The radio stations’ sales are derived in approximately equal amounts from 
local and national advertisers. The television revenue is derived principally from national advertisers. 

The stations maintain aggressive sales forces in Vancouver and Winnipeg and are represented in Toronto, 
Montreal, New York and Chicago and other leading cities in Canada and the United States. 


Radio NW Ltd. 

Radio NW Ltd. owns and operates radio station CKNW serving Metropolitan Vancouver. The trans- 
mitter location is on land owned by Radio NW Ltd., in the Municipality of Surrey, some twenty miles east of 
downtown Vancouver. The 50,000 watt transmitter installation was put into operation in April 1965 at a 
cost of some $300,000 and includes a 10,000 watt stand-by transmitter and an automatic diesel generator 
for use during failure of regular power service. For emergency use, a third transmitter with its own power 
generator is maintained on a site owned in New Westminster. 

The main office and studios, located in leased premises in New Westminster were completed in January 
1969 at an approximate cost of $400,000. These premises and the transmitting facilities are among the 
most modern in Canada and are maintained in first-class condition through programmed service and re- 
placement. 

The station operates on a 24-hour, seven-day week basis and, according to audience surveys conducted 
by the Bureau of Broadcast Measurement, for nearly eleven years has maintained the largest radio 
audience in British Columbia. This position has been achieved largely by the quality of the air personalities 
and an imaginative but consistent program policy. 

Radio NW Ltd. is proceeding with construction of facilities on Seymour Mountain for FM broadcasting 
services for southwest British Columbia. This service is expected to be in operation by the end of 1969 and 
will embrace a new concept of automated broadcasting which will eliminate operational functions while 
providing high quality stereophonic reproduction. The FM service will complement the already widely accept- 
ed service offered by its AM affiliate. 

The station employs some seventy persons and, through close attention to good staff relations, 
well qualified and experienced personnel are attracted and retained. 


Radio OB Lid. 

Radio OB Ltd. owns and operates radio stations CJOB and CJOB-FM, Winnipeg which are, and have 
been for several years, programmed separately. 

The transmitters for both AM and FM are located on a site owned by the Company, some nine miles 
from downtown Winnipeg. Two 10,000 watt AM transmitters, one a stand-by, are located there together with 
an emergency stand-by power unit. The FM transmitter operates with a power of 310,000 watts with full 
stereo and multiplexing facilities. 

The main offices and studios of the station are located in leased premises in Winnipeg. The technical 
and broadcasting facilities are maintained in first-class condition through programmed service and replace- 
ment. 


Both stations operate on a 24-hour, seven-day week basis and have a widely accepted broadcasting 
approach. 


_ Approximately fifty persons are employed by the stations and, through sound personnel practice, well 
qualified personnel have been attracted and retained in all aspects of the stations’ operations. 


British Columbia Television Broadcasting System Ltd. 

The Company, directly and through subsidiary companies, including Canastel, now owns 447,469 (of 
the 914,685 issued) class “A” non-voting common shares of no par value and 339,974 (of the 857,395 
issued) class “B” voting common shares of no par value representing a 44.4% interest in the common 
share equity of BC-TV. In addition 24,738 (of the 69,790 issued) 6% Cumulative Redeemable Preferred 
Shares of the par value of $10 each in BC-TV are so owned. The Company’s investment in BC-TV at August 
31, 1969 amounted to $4,108,719. 


CHAN-TV, Vancouver, the CTV network member in British Columbia, operates on Channel 8 with 
164,000 watts video and 81,000 watts audio transmission. CHEK-TV, Victoria, the CBC-TV network outlet 
for Victoria, operates on Channel 6 with 100,000 watts video and 50,000 watts audio transmission. The sig- 
nals from the two stations provide excellent coverage of the lower mainland area of British Columbia 
including Metropolitan Vancouver and lower Vancouver Island including Victoria. Coverage is extended to 
the Fraser Valley and upper Vancouver Island by 14 rebroadcasting stations. In the Vancouver/Victoria area 
competition for the viewing audience is strong due in part to community antenna television (“CATV”) instal- 
lations which allow first-class reception of seven stations. 


The two stations hold licences in good standing issued by the Commission for their respective television 
operations. 


BC-TV owns a one-third interest in Okanagan Valley Television Company Ltd. which through CHBC-TV 
Kelowna and 22 rebroadcasting stations serves the south-central area of British Columbia as an affiliate of 
the CBC-TV network. 


During the week of October 14, 1969 the Commission heard BC-TV’s application to extend Channel 8’s 
service to the Kamloops, Vernon, Kelowna and Penticton areas by installing rebroadcasting stations in 
those cities. If approved, this extension of service will provide a second TV network service to viewers in this 
area. 


The current operations of BC-TV are continuing on a satisfactory basis. 


Canastel Broadcasting Corporation Limited 

The Company owns 55.1% of the shares of Canastel whose principal asset is an interest of 11.8% in the 
common shares and 17,164 preferred shares of BC-TV. In addition, Canastel holds 400 common shares 
(a 25% interest) and a $300,000 debenture of CJCH Limited which owns and operates CJCH-TV, Halifax. 
The Company has agreed to allow the minority shareholder of Canastel to elect an equal number of directors 
to the Board of Directors. All resolutions of that board require a majority vote. 


Canastel’s shareholders have approved the distribution, subject to the required approval from the Com- 
mission, of its common shares of BC-TV and of CJCH Limited pro rata to its shareholders. 


Express Cable Television Ltd. 


The Company has agreed to purchase 37.2% of the outstanding shares of Express Cable Television Ltd. 
(“Express”). The cost of the acquisition is expected to be approximately $750,000 to be paid partly in cash and 
partly by the issue of 2,000 Common shares of the Company. Express is licensed by the Commission to pro- 
vide CATV service in the City of and a major portion of the District of North Vancouver, a rapidly expanding 
part of Metropolitan Vancouver. This licence expires in July 1971 prior to which time application will be 
made for renewal. The location and topography of North Vancouver make such service essential for quality 
television and FM reception. 

As at June 1969 Express had 5,200 residential subscribers representing approximately 57% of the 
residences in that part of the licence area now wired for service and less than 50% of the total number of 


residences in the licence area. 


The following is a summary of the financial position at March 31, 1969 and the earnings for the five 
years ended March 31, 1969 of Express. 


Summary Financial Position 


March 31, 1969. 
Fixed QSSCtS ccs. apse ascites eae, eee et ae $624,000 
(after $118,000 depreciation) 
Net.current; liabilities :2.24).ccspnent Te ee Re or Geeta bet 293,000 
331,000 
Deferred taxes applicable tol tuttiresyeats ene ee 136,000 
Shareholders”) CQUity scsec tos ee ae eg co ee oc $195,000 
Summary of Earnings 

Year ended 
March 31 1965 1966 1967* 1968* 1969* 
Net income before 
depreciationiand tax... eee $ 11,000 $ 6,100 $120,900 $158,100 $230,800 
Depreciation t.4..260..24. eee 3,300 79,500 105,600 30,700 38,000 
Income” tax. occ chen se P 1,100 -~ — 34,100 86,000 
Net: profit! (loss) 3.32. $ 6,600  $(73,400) $ 15,300 $ 93,300 $106,800 
Retained earings .....00..ae8e ees $ 2,200 $(71,153) $ (6,835) $ 86,452 $193,235 


* During the year ended March 31, 1969 Express changed its method of treating depreciation from diminishing balance 
to straight line on the estimated life of the asset and its method of recording connection cost from expensing stich 
items to capitalizing them and writing them off over the estimated useful life. The effect of these changes was to increase 
the retained earnings at March 31, 1967 by $79,712. The figures for the year ended March 31, 1968 have been restated 
to take account of this change. 


Significance of Underlying Investments 
If the Company’s present equity interest in BC-TV, CJCH Limited and Express had been held through- 
out the period since April 1, 1968 the Company’s interest in the earnings of such companies in excess of 
dividends actually received would have been approximately $260,000 for the year ended March 31, 1969 
and $30,000 for the five months ended August 31, 1969. 


Bentley Broadcasting Company Ltd. 


On October 22, 1969 the Company acquired for a cash consideration of $25,000 an option until Decem- 
ber 15, 1969, to purchase, subject to the approval of the Commission, all the shares of Bentley Broadcasting 
Company Ltd. (“Bentley”) at a price of $2.7 million payable as to $1.35 million in cash and as to the balance 
by the issue of 61,503 Common shares of the Company. It is the intention of the Company to exercise this 
option. 

Bentley owns and operates radio station CHOR, a major radio station in Calgary. 


The Markets Served by the Company 


The areas served by the radio and television broadcasting facilities of the Company and its affiliates 
include the Greater Vancouver district, the Greater Winnipeg district, the Greater Victoria district, the 
Okanagan district of British Columbia and will, upon completion of the purchase of Bentley, include the 
Greater Calgary district. Since 1963 the total area served by the Company has experienced a more rapid 
growth in population, personal disposable income and income and retail sales than has Canada as a whole. 
In particular, the areas in British Columbia and the Calgary area have experienced very rapid growth and 
indications are that this trend will continue. 


The Broadcasting Industry 

Radio 

An increase in radio listening has been evident in Canada in the past decade. The increase in the use 
of transistor radios in home and out-of-home locations such as cars has contributed to this increase. Statistics 
released by the Radio Sales Bureau, indicate that in Canada 97% of all households have one or more home 
radios, with an average of 3.6 receivers (all types) for every radio household. Approximately 71% of all 
passenger cars have radios and almost all new cars are radio equipped at the time of sale. 

The Radio Sales Bureau reports that in the last ten years total advertising expenditures in Canada have 
increased by 88% while total radio advertising expenditure has increased 112%. 


Television 

96% of all Canadian households have at least one television set. Over the past ten years, television 
advertising expenditures in Canada have increased from $37.8 million to $118.0 million or 320%. This 
medium’s share of total advertising expenditure in Canada was 12.9% in 1968 compared to 7.3% in 
1958. In a study of the broadcasting industry, published in 1967, it was forecast that television advertising 
expenditures in Canada could grow about 12% per annum to 1975. 


Community Antenna Television 

The CATV industry provides systems for receiving signals from broadcasting stations and distributing 
them by cable to subscribers. The subscriber is thus able to increase the number of television channels and 
FM stations which he can receive. 

The industry had its beginning in the United States in 1949 and in Canada in 1952, at approximately 
the same time that commercial television broadcasting began. Since that time it has experienced rapid 
growth and significant technical development. In Canada, as at December 1968, CATV systems served 
approximately 675,000 households which is approximately 13% of all households having television. 

The Dominion Bureau of Statistics has estimated that in 1967 28% of all individual subscribers in 
Canada were in British Columbia. Due to its topography, the Vancouver area has an unusually high concen- 
tration of CATV connected homes. 


Broadcasting Regulations 
Broadcasting licences are issued by the Commission for periods ranging from one year to five years. Upon 
expiry of a licence, application must be made to the Commission for a renewal. Radio NW Ltd. and Radio 
OB Ltd. hold licences in good standing issued under the Broadcasting Act for their respective radio station 
operations. The current licences held by the radio stations expire on March 31, 1970 and accordingly appli- 
cation will be made for their renewal. There is no indication that these will not be granted. 


The licences of CHAN-TV, Vancouver and CHEK-TV, Victoria expire on September 30, 1970 and 
March 31, 1970 respectively. At the appropriate time, applications will be made for renewal of the licences 
of both stations. 

Strict standards regarding program content and broadcasting operations as set out in the Radio (AM) 
(FM) (TV) Broadcasting Regulations under the Broadcasting Act must be adhered to by all stations and fail- 
ure to maintain such standards could result in suspension or cancellation of a licence. The stations operated 
by Radio NW Ltd., Radio OB Ltd. and BC-TV have at all times maintained such standards. 


Order-in-Council (PC 1969-630), made in March 1969, imposed far-reaching restrictions on owner- 
ship of companies engaged in broadcasting in Canada. In the view of the Company, the Order not only re- 
stricts foreign ownership to 20% but limits by definition the kind of Canadian participation in the ownership 
of such companies and may thereby place in jeopardy the eligibility of public companies to engage or invest in 
the broadcasting industry. A joint representation by all the Canadian public companies engaged in this indus- 
try is being made at this time to the government of Canada for reconsideration of the Order. The Company 
believes that the encouragement of Canadian ownership in the sensitive and exciting broadcasting industry 
is of great importance and makes essential a change or addition to the Order-in-Council. 

However, in the opinion of management, in the event the Order-in-Council 1969-630 is not amended by 
September 1, 1970, the licences will be continued under Section 8(a) of the Order-in-Council. 
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Description of Preferred Shares 


The rights and restrictions attaching to the Preferred Shares are set forth in the Schedule hereto, to which 
reference is expressly made. The following describes in summary form such provisions. 


Dividends 

The holders of Preferred Shares will be entitled to receive as and when declared by the directors, fixed 
preferential cumulative cash dividends at the rate of 534% per annum of the par value thereof, accruing from 
December 2, 1969, and payable on June 30, 1970 and thereafter in semi-annual instalments on June 30 and 
December 31. 


Liquidation 

In the event of liquidation, dissolution or winding up of the Company or other distribution of assets to 
shareholders for the purpose of winding up its affairs, the holders of Preferred Shares shall be entitled to re- 
ceive the par value thereof together with all accrued and unpaid preferential dividends, all in priority to the 
holders of Common shares and any other shares ranking junior to the Preferred Shares. 


Purchase and Redemption 

The Company may purchase the whole or any part of the outstanding Preferred Shares in the open market 
or by invitation for tenders at the lowest price at which, in the opinion of the directors, such shares are ob- 
tainable but not exceeding the redemption price current at the time of purchase plus costs of purchase, pro- 
vided that no dividends on the Preferred Shares are in arrears. 


The Preferred Shares will not be redeemable on or prior to December 1, 1974, but will be redeemable 
thereafter at the option of the Company in whole at any time or in part from time to time on not less than 30 
days’ notice at the redemption price of $27.50 per share to and including December 1, 1979 and thereafter 
at $26 per share, together with an amount equal to all unpaid preferential dividends accrued thereon to the 
redemption date. 


Preferred Share Purchase Fund 

A Preferred Share Purchase Fund (capital redemption fund) is to be provided whereby the Company is 
obliged to use in the year 1980 and in each year thereafter an amount of money equal to two per cent (2% ) 
of the aggregate par value of the Preferred Shares remaining outstanding immediately after the close of busi- 
ness on December 1, 1979, for the purchase on the open market for redemption or retirement of Preferred 
Shares to the extent that such shares are available for purchase by the Company at a price not exceeding 
the par value thereof plus reasonable costs of acquisition. Such obligation may be anticipated after December 
1, 1979 by the Company in whole or in part and the Company may credit the amount of such anticipated ex- 
penditure in reduction of the amount of any Preferred Share Purchase Fund obligation thereafter becoming 
due. 


Conversion 

The Preferred Shares will be convertible at the option of the holder at any time up to but not after the 
close of business on December 1, 1979 or, in the case of any Preferred Shares called for redemption, up to the 
close of business on the business day immediately preceding the date fixed for redemption, whichever is the 
earlier, into fully paid Common shares on the basis of one Common share for each Preferred Share converted 
provided that, if any such conversion is effected after the close of business on December 1, 1974 and before 
the close of business on December 1, 1979, the holder pays to the Company at the time of such conversion 
the sum of $2.50 for each such Preferred Share converted. The provisions attaching to the Preferred Shares will 
provide for adjustment of the conversion right in certain events including a subdivision, consolidation or other 
reclassification of the Common shares and stock dividends on the outstanding Common shares, payable in 
Common shares. 


Restrictions 

No dividend shall be declared or paid on the Common shares or any other shares of the Company ranking 
junior to the Preferred Shares with respect to payment of dividends unless all accrued cumulative dividends 
on the Preferred Shares then outstanding have been declared and paid or provided for. 
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The Company will not without the approval of the holders of the Preferred Shares issue any shares rank- 
ing in priority to or on a parity with the Preferred Shares with respect to the payment of dividends or with 


respect to repayment of capital, other than additional preferred shares issued in compliance with the condi- 
tions attaching to the Preferred Shares. 


So long as any of the Preferred Shares are outstanding, the Company will not without the approval of 
the holders of the Preferred Shares: 


(a) purchase any of the outstanding Preferred Shares unless at the time of such purchase all accrued and un- 
paid dividends on all the Preferred Shares have been declared and paid or set apart for payment; or 


(b) declare or pay or set moneys apart for any dividend (other than stock dividends) in respect of the Com- 
mon shares or any other shares of the Company ranking junior to the Preferred Shares with respect to 
the payment of dividends, or pay or set moneys apart for redemption, purchase or reduction of capital in 
respect of the Common shares or any other shares of the Company ranking junior to the Preferred Shares 
with respect to repayment of capital, unless (i) accrued and unpaid dividends on the Preferred Shares 
have been declared and paid or set apart for payment; and (ii) after giving effect to such action, the 
aggregate amount declared and paid as dividends on all shares of the Company subsequent to March 31, 
1969 plus the aggregate amount distributed and paid subsequent to March 31, 1969 in connection with 
the redemption, purchase, reduction, or other capital distribution in respect of all shares ranking junior 
to the Preferred Shares does not exceed the sum of (x) Consolidated Net Earnings (as defined) of the 
Company and its Subsidiaries earned subsequent to March 31, 1969 (y) the consideration received by 
the Company subsequent to March 31, 1969 from the issuance of shares other than the Preferred Shares 
and (z) $1,000,000. 


Issue of Additional Preferred Shares 

No shares ranking on a parity with the Preferred Shares may be issued unless Consolidated Net Earnings 
(as defined), of the Company and its Subsidiaries for any twelve consecutive calendar months out of the 
eighteen consecutive calendar months next preceding the date of such issue are equal to at least 242 times the 
annual dividend requirements of all Preferred Shares and any other shares ranking prior thereto or on a parity 
therewith with respect to the payment of dividends which will be outstanding 45 days after the issue of such 
additional shares. 


Voting Rights 

The holders of Preferred Shares are not entitled to attend or vote at meetings of shareholders unless the 
Company shall be in arrears in the aggregate three semi-annual dividends on the Preferred Shares or be in 
default in respect of two years obligations under the Preferred Share Purchase Fund. Thereafter, so long as 
any such dividends remain in arrears, or any such default remains, the holders of Preferred Shares will be 
entitled to attend meetings of shareholders, will be entitled to one vote in respect of each Preferred Share held 
and will, as a class, be entitled to elect two members of the board of directors of the Company. 


Approval ; 

The foregoing rights and restrictions relating to the Preferred Shares may not be varied without the ap- 
proval of the holders of the Preferred Shares given in writing by the holders of at least two-thirds of the out- 
standing Preferred Shares or by a resolution passed at a meeting of the holders of the Preferred Shares called 
for such purpose and carried by the affirmative vote of not less than two-thirds of the votes cast at such 


meeting. 


Description of Common Shares 


The holders of Common shares without nominal or par value of the Company are entitled to one vote per 
share at all general meetings of shareholders of the Company and subject (a) to the priority of any shares 
ranking senior to the Common shares, and (b) to the restrictions on the payment of dividends contained in 
the conditions attaching to the Preferred Shares set forth in the Schedule hereto, are entitled to dividends when 
and as declared by the board of directors and to share ratably in the net assets of the Company in the event of 
any liquidation, dissolution or winding up. The holders of Common shares of the Company as such have no 
pre-emptive, conversion or subscription rights. The Common shares issued upon conversion of the Preferred 


Shares will be fully paid and non-assessable. 


Plan of Distribution 


Under an agreement dated November 5, 1969, between the Company and Wood Gundy Securities Limi- 
ted, as underwriter, the Company has agreed to sell and the underwriter has agreed to purchase, subject to the 
terms and conditions stated therein, the 200,000 Preferred Shares at a price of $5,000,000 payable in cash to 
the Company against delivery of such shares and payment to said underwriter of a commission of $225,000. 

The underwriter is obligated to take up and pay for all the shares if any of the shares are purchased and 
therefore no shares less than the full number thereof offered by this prospectus will be issued by the Company. 


Dividend Requirements 


Consolidated earnings before extraordinary gains available for payment of dividends on the Preferred 
Shares of the Company averaged $506,951 during each of the five years ended March 31, 1969 and amounted 
to $678,370 in the year then ended. Annual dividend requirements on the Preferred Shares will amount to 
$287,500. 


Pro-Forma Consolidated Net Tangible Assets 


The pro-forma consolidated net tangible assets of the Company and its Subsidiaries as at August 31, 
1969 were as follows: 


Fixed assets. ssnsseatinncadihe ence TE eee pee ee AEE) sa ee A Seer eee $1,838,788 
Less amortizationsand: accumulated depreciation’. =....0:7 ee 968,461 
870,327 

Investments "iii. a2. nae ee ee ee eee be ee ee, ee ees 4,526,921 
5,397,248 

Current. assets less. current Jiabilitieseee cee eee ee 2,838,659 
Consolidated net, tangible assetsyeaye- ee ee ee $8,235,907 


These pro-forma consolidated net tangible assets of $8,235,907 are equivalent to $41.18 for each of the 
Preferred Shares to be outstanding. 


10 


Directors and Officers 


Name and address Office Principal occupation 
FRANK ARMATHWAITE GRIFFITHS, C.A.........0.... President ands eer yee S Chartered Accountant 
5375 Kew Cliff Road Director Partner, 
West Vancouver, Riddell, Stead & Co. 
British Columbia 
WALTER STEWART OWEN, 0.0. .oooooooccccsscccccsssscssssesecsssseee Mice-President sa. @ fe eee Barrister and Solicitor 
3850 Marguerite Street and Director Partner, 
Vancouver, British Columbia Owen, Bird & McDonald 
MWIECIAM JAMES HUGHES... ee Pxrecntive Vire-"....o.0.0-) toe Manager 
751 Dansey Avenue, Coquitlam, President and Radio NW Ltd. 
New Westminster, Director 
British Columbia 
GEORGE NELDON COOPER ii.80 5. onucscendoknett dak Wice=President tee PF nen omens Sales Manager, 
5026 Connaught Drive Sales Radio NW Ltd. 
Vancouver, British Columbia 
RODERICK MCLAREN MACLENNAN ......:c:ccssssssssssseseeen WICE>PTCSICCA. cn ck sateen amees Manager, 
80 Thatcher Drive Manitoba Radio OB Ltd. 
Winnipeg, Manitoba 
REV ERsPAUIP SAUNDERS 25.0 Je A Scone Directors see eee President, 
2186 Southwest Marine Drive Coronation Credit 
Vancouver, British Columbia Corporation Limited 
ILS SR Ee ETE SS OVSB BURG sts cjcrctntbvvsSlanstgessbigsenslaiocnscsctslaatoy SOcretany esi .qme eee Secretary to 
1350 Haro Street Mr. F. A. Griffiths 


Vancouver, British Columbia 

The principal occupations of the foregoing have been as indicated for the five years preceeding the date 
of this prospectus except that Mr. Griffiths was, prior to 1967, a partner of Griffiths and Griffiths; Mr. Owen 
was prior to 1969 a partner of Campney, Owen & Murphy and Mr. Saunders was, until April, 1967, a senior 
officer of Laurentide Financial Corporation Ltd. and since September, 1968 has held his present office. 


Remuneration of Directors and Senior Officers 

The aggregate direct remuneration paid by the Company and its subsidiaries to the directors and senior 
officers of the Company was $143,569 for the year ended March 31, 1969, and $69,507 for the five months 
ended August 31, 1969. 

The estimated aggregate cost to the Company and its Subsidiaries for the year ended March 31, 1969 of 
all pension benefits proposed to be paid to the directors and senior officers of the Company under existing plans 
in the event of retirement at normal retirement age was $6,435. 

As at September 30, 1969 the directors and senior officers as a group, beneficially owned directly or in- 
directly 51% of the outstanding Common shares of the Company. 


Material Contracts 
Particulars of material contracts entered into by the Company and its subsidiaries during the two years 
preceding the date hereof, other than contracts in the ordinary course of business are as follows: 

(i) underwriting agreement between the Company and Wood Gundy Securities Limited referred to under 
“Plan of Distribution”. 

(ii) contract dated September 4, 1968 between the Company and Peter Paul Saunders and Andrew Saxton 
relating to the purchase of all the shares of Derston Investment Corporation Limited, now known as Sa- 
turna Investments Ltd. 

(iii) contract dated May 2, 1969 between the Company and various individuals relating to the purchase of 
37.2% of the shares of Express Cable Television Ltd. 
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(iv) contract dated May 27, 1969 between the Company and Associated Television Corporation Ltd. relating 
to the purchase of all the shares and debentures of and shareholders advances to Canastel. 


(v) contract dated June 14, 1969 between the Company and various persons for the purchase of 120,466 
class “A” common shares of BC-TV. 


(vi) contract dated June 25, 1969 between the Company and Selkirk Holdings Limited relating to the sale of 
44.9% of the Company’s investment in Canastel. 


(vii) option dated October 22, 1969 between the Company and various persons referred to under “Bentley 
Broadcasting Company Ltd.” 


Copies of the foregoing agreements may be examined during the usual business hours at the head office 
of the Company during the period of primary distribution of the Preferred Shares. 


Auditors, Transfer Agent and Registrar 


The auditors of the Company are Thorne, Gunn, Helliwell & Christenson, Chartered Accountants, 1177 
West Hastings Street, Vancouver, British Columbia. 


The transfer agent and registrar for the Preferred Shares and the Common shares of the Company is Can- 
ada Permanent Trust Company, Vancouver, Calgary, Winnipeg, and Toronto. 


Principal Shareholders 


As at September 30, 1969 the following persons owned, directly or indirectly, Common shares of the 
Company carrying more than 10% of the voting rights: 


Name and address Designation of class Type of ownership Number of shares owned __ Percentage of class 
Frank A. Griffiths, C.A. Common Beneficial 120,988 13% 
5375 Kew Cliff Road 


West Vancouver, 
British Columbia 


Emily G. Griffiths Common Beneficial 124,286 13% 
5375 Kew Cliff Road 

West Vancouver, 

British Columbia 


Walter S. Owen, QO.C. Common Beneficial 120,228 13% 
3850 Marguerite Street 

Vancouver, 

British Columbia 


Founders 


Frank Armathwaite Griffiths, Walter Stewart Owen, and William James Hughes, present Directors and 
Officers, took the initiative in founding and organizing the Company in 1966 when it acquired the shares of 
and shareholders advances to Radio NW Ltd., Radio OB Ltd., and Saturna Properties Ltd., and 3,000 class 
A shares of Selkirk Holdings Limited, a public company engaged in broadcasting. The aggregate purchase 
price to the founders and other vendors was $4,405,170 made up of 440,517 shares of the Company on the 
basis of $10 per share. These shares now represent 881,034 Common shares of the Company. This purchase 
price was determined by negotiation and included an aggregate amount of $2,904,731 attributed to the excess 
of cost of shares of Radio NW Ltd. and Radio OB Ltd. over the book value of the underlying assets of such 
companies. The said founders collectively received directly or indirectly 302,583 Common shares, as now 
constituted, divided amongst them as follows: 


Frank Armathwaite Griffiths 135,781 
Walter Stewart Owen 134,743 
William James Hughes 32,059 
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Dividend Record 


The Company, since its incorporation, has paid dividends on its outstanding Common shares in 
each of its fiscal years ended March 31, in the following amounts per share: 


1966 1967 1968 1969 
a $ 27% $ 34% $.36 


During the current fiscal year the Company has paid dividends at the rate of $.48 per share per annum. 


Market Prices of Common Shares 


The following table sets out the reported high and low sale prices of the Common shares of the Company 
for the periods indicated after giving effect to the two for one stock split in June 1967. The Common shares 
are listed on the Vancouver and The Toronto Stock Exchanges. 


Year High Low 

LOTS] s) en Pre: ee ER Set a RR AR $ 6.50 $ 5.75 
UIST OE 7: Re Cee a Aes AE ee A WE he 18.50 6.12 
UC Tote: Ma key ee, OTe eee. enema eee. rier eer 23.50 16.50 
T9G)) G@hroush September sO 71969 yi oie ccccetripectstey 24.00 18.25 


The reported closing sale price on The Toronto Stock Exchange on September 30, 1969 was $24. 


Auditors’ Report 


To the Directors of 
Western Broadcasting Company Ltd. 


We have examined the consolidated balance sheet of Western Broadcasting Company Ltd. and 
subsidiary companies at March 31, 1969 and the accompanying statement of earnings and retained earn- 
ings for the five years then ended (which statement of earnings includes the combined earnings of Radio 
NW Ltd. and Radio OB Ltd. for the years ended March 31, 1965 and 1966). Our examination included 
a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the consolidated financial position of the com- 
panies as at March 31, 1969 and the results of their operations for the five years then ended, in accordance 
with generally accepted accounting principles applied on a consistent basis throughout the period. 


Vancouver, B.C. 


November 5, 1969 (Signed) THORNE, GUNN, HELLIWELL & CHRISTENSON 


Chartered Accountants 
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Western Broadcasting Company Ltd. 
(Incorporated as a public company under the laws of British Columbia) 


and Subsidiary Companies 
Consolidated Balance Sheets and Pro-Forma Consolidated Balance Sheet 


Current Assets: 
Crash feces iinascscc tens tise ea RS ec ero 
Marketable securities, at cost 
(quoted market value March 31, $74,750; August 31, $73,950) ..... 
Accounts. reCeiVable: sicssccccicccccoe eee ee ee a ee 
Prepaid. expenses a aiccisiccSenscs acto ccc eer ee er 


Investments: (Note 2) 
British Columbia Television Broadcasting System Ltd. (Note 1) ...... 
Canastel Broadcasting Corporation Limited, at cost (Note 3) ................... 
te sssiscccicineccsigtensn sinc conceecitscsckaves Mavs eag ee te nae eo to ee eT ce ee ree 


Fixed Assets: 
Kand-satecost seas niocnstnig unset eta niece ag ae Ne Bs 
Leasehold improvements, buildings and equipment, at cost less 
amortization and accumulated depreciation (March 31, $925,461; 
Aupgust.34; $968,461) %,cccn.ceenaicnnsces eae eae ee Tire 


Intangible Assets: (Note 4) 
Rights, other intangibles and goodwill, at COSt o.ccccccccceccccscssssssesesssseeseenenen 
Excess of cost of shares of subsidiary companies over book value of 
underlying assets of such subsidiary companies at date of 
ACQUISILION - .chiestaesicndldswts sane a eee er een 


Current Liabilities: 
Banksmdebtedness; secured «( NOtems) emer res cates eae nett resent aes 
Accounts payable and accrued oc 
Amount payable under agreement 
Dividendmpayablews. carcce races tear 
Income: taxes) payable <&.ssvideussccanttaen ements ett on eee met enema 


Banks Loansjcsecured\(Note 5) seme eater ec 


Capital Stock: 
Authorized (Note 6) 
Issued (Note 6) 
200: 000sRreferred shares ser eindrtes i caui et teres eee ten eer te eee eee 
911,034 Common shares (pro-forma 936,652) 
Retained ‘Barnings © Sscc.c.eercecsce ia tee eco es ee 


Commitment (Note 9) 
Approved on behalf of the Board 


(Signed) F. A. GRIFFITHS, Director 


(Signed) Wm. J. HuGuEs, Director 
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Pro-Forma 


Consolidated 
Balance Sheet 


Consolidated 
Balance Sheet 

March 31, August 31, 

1969 1969 
(unaudited) 
$ 35,568 Seo is 
74,247 74,247 
590,962 630,909 
aeyeyy/il 104,093 
726,148 829,367 
2,337,787 3,162,979 
eae 1,440,342 

1,088 — 

2,338,875 4,603,321 
43,061 43,061 
646,744 627,266 
689,805 670,327 
653,251 653,251 
2,904,731 2,904,731 
3,557,982 3,557,982 
$7,312,810 $9,660,997 
$ 133,319 $1,472,441 
207,908 261,019 
— 825,192 
— 109,324 
222,603 110,582 
563,830 2,778,558 
350,000 350,000 
5,005,170 5,005,170 
1,393,810 1,527,269 
6,398,980 6,532,439 
$7,312,810 $9,660,997 


August 31, 
1969 


(unaudited) 


$2,510,332 


74,247 
630,909 
104,093 


$3,319,584 


3,086,579 
1,440,342 


4,526,921 


43,061 


827,266 
870,327 


653,251 


2,904,731 
3,557,982 
$12,274,814 


$ 261,019 


109,324 
110,582 


480,925 


5,000,000 
5,531,620 
1,262,269 


11,793,889 


$12,274,814 
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Western Broadcasting Company Ltd. 


and Subsidiary Companies 


Notes to the Financial Statements 


1. BASIS OF CONSOLIDATION 


The consolidated statements include all the Company’s wholly-owned subsidiaries, Radio NW Ltd., Radio OB Ltd.. 
Saturna Properties Ltd. and Saturna Investments Ltd. 


The assets of these subsidiaries are with one exception carried into the consolidated balance sheets at the subsidiaries’ his- 
torical cost book values, with the excess of the cost of shares in subsidiaries over such book values being recorded as an 
intangible asset. The exception is the value recorded for the shares of British Columbia Television Broadcasting System 
Ltd. (“BC-TV”); the excess of cost of the shares in Saturna Properties Ltd. and Saturna Investments Ltd. over the 
historic cost to those companies of their assets has been attributed in the consolidation to their principal asset, namely 
their investment in BC-TV. 


Canastel Broadcasting Corporation Limited (“Canastel”) has not been included in the consolidation. During the five 
months ended August 31, 1969, the Company acquired for $1,440,342 cash 55.1% of the outstanding share capital of 
and advances to that company but has agreed to allow the minority shareholder to elect an equal number of directors to 
the Board of Directors. All resolutions of that Board require a majority vote. Further, Canastel’s shareholders have 
approved the distribution, subject to the required approval from the Canadian Radio-Television Commission, of certain 
of its assets pro rata to the shareholders. The Company’s proportion of the earnings of Canastel since acquisition is not 
material. 


Earnings shown for 1965 and 1966 are the combined earnings of Radio NW Ltd. and Radio OB Ltd. prior to the ac- 
quisition of the shares of these companies during March 1966. The Company was incorporated during November 1965 
and had no retained earnings at March 31, 1966. 


2. INVESTMENTS 


Details of investments are as follows: 


Pro-Forma 
March 31, August 31, August 31, 
1969 1969 1969 
(unaudited) (unaudited) 
British Columbia Television 
Broadcasting System Ltd.: 
31.1% interest in the common 
share equity; preferred shares 
WithyaspareVvallerOLeg 229.011 Ojeraeaneceat neater ee eae $2,337,787 
37.9% interest in the common 
share equity; preferred shares 
Wwitheaaparsvaluevotss229.210) eee eee $3,162,979 
37.9% interest in the common share 
equity; preferred shares with 
apparevaluer of. 9152.81 Ol ae aaneeneeeceninenie $3,086,579 
Canastel Broadcasting Corporation Limited: 
55.1% interest in the common 
SHALE ei SGUILY wm ccxtcs tn cassie heer a, er mene eee — 890,442 890,442 
UAGVANCES f Bi mer alee cee amoi Recerca aR RT — 549,900 549,900 
(OLS heir anti Mn NRE ee, Saar eR OME EL Lai 1,088 — —_— 
$2,338,875 $4,603,321 $4,526,921 


One of the principal assets of Canastel is common shares in BC-TV. At August 31, 1969 the combined interest of the 
Company and Canastel in the common share equity of BC-TV was 49.7%. After the distribution of Canastel’s assets 
referred to in Note 1 above, the Company’s interest in the common share equity of BC-TV will be 44.4%. 
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3. CANASTEL BROADCASTING CORPORATION LIMITED 


A summary of the financial position of Canastel at July 31, 1969 and of its earnings and deficit for the five years 
and four months then ended follows: 


Financial Position 


Assets 
Television and Radio Investments, at cost 
BC-TV 
25,746 6% cumulative redeemable preference SHALES ooocc-cccccccoccoscnvuvsmssussmmusnsensinsne $ 257,460 
ULS ZamiMerest, tn) the, COMMON NATE FEQUIEY ceccceennciareaaecesananrmeodenartcceesas 295,355 $ 552,815 
CJCH Limited 
$300,000 5% subordinated debentures due October 1, 1980 occccccmcmmosnnsnnnanen 300,000 
PS opinterest*in the; conimon share equity Ween. oe. ee. ee ee. 200,000 500,000 
NN scene rs wien sin simentidepacatcss ede iadeskSe ac Se 49,767 
1,102,582 
Liabilities 
Debentures and advances payable to shareholders 
(of which amount $549,900 is owing to the Company) oocccccccccosscsscssssemnenenniaeiesseien 996,928 
Shareholders’ Equity, consisting of capital stock and 
CONTIN eG SUPDLUS) 1668) GERCIL OF 2.69, 946 aie ce cheney eee ae $ 105,654 
Earnings and Deficit 
DSHCIEPADIINE TST 9G 4 rr chee sscatert screencast RCC LE «cS Tet ote $ 147,978 
Summary of earnings (loss) 
Earnings 
Income Expense (Loss) 
Year ended March 31; 
ILD GSI A eect a ee RA ON Re RE Tes as $ 38 $ 4,123 $( 4,085) 
LOG Gare Mer accent Meee Metin eres eaccste mee mre rie — 3,246 ( 3,246) 
DEY SSGE  zaunih AER Sus Rie ae A pete Re irs reper ote 684 5,673 ( 4,989) 
NOG Sarees ree tra tiese va Necacterrcteme ous fen maaan mere eee 42,553 28,322 14,231 
TSG Wiese cierto scten sevstiney seca ctrtans Poca ee eee ee 62,312 52,037 10,275 
Four months ended July 31, 1969 .......... : 17,547 11,054 6,493 
Extraordinary expense during the four months 
ended July 31, 1969 being remuneration 
LOMGINECLOTS A TOGELOSS) Of OLMCE gerne scatcoreineersonn nen 140,647 (140,647) ( 121,968) 
ELC ty FUL VR yl OOO errs ecrertes eereaiepr rit ne canlinn in Cartas $ 269,946 


4. INTANGIBLE ASSETS 


These assets have not been amortized in the accounts because, in the opinion of management, there has been no decrease 
in value. 


5. BANK INDEBTEDNESS AND BANK LOANS 


At August 31, 1969 the bank held the following security: (i) general assignment of book debts; (ii) hypothecation of all 
the outstanding shares of Radio NW Ltd., Radio OB Ltd. and Saturna Properties Ltd.; and (iii) hypothecation of all the 
shares of Canastel owned by the Company. Subsequent to August 31, 1969, 120,466 common shares of BC-TV were 
hypothecated. 
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6. CAPITAL STOCK 


(a) Authorized 
At March 31, 1969 
1,100,000 Common shares without nominal or par value. 
At August 31, 1969 
2,000,000 Common shares without nominal or par value. 
On August 7, 1969, the number of Common shares the Company is authorized to issue was increased from 
1,100,000 to 2,000,000 shares and the maximum issue price thereof was increased to $25 per share. 
Pro-Forma 
200,000 534% cumulative redeemable convertible preferred shares of the par value of $25 each. 
2,000,000 Common shares without nominal or par value. 
On November 5, 1969 the Company’s authorized share capital was increased to include the above-described pre- 
ferred shares. 
(b) Shares issued for non-cash consideration: 


From incorporation on November 1, 1965 to March 31, 1969, 906,884 Common shares with a value of $4,984,420 
ascribed thereto by the Directors were issued as consideration for the acquisition of certain subsidiaries. No shares 
were issued in the five months ended August 31, 1969. 


7. DEPRECIATION AND AMORTIZATION POLICY 


Depreciation and amortization of fixed assets have been recorded at the maximum rates allowable under the Income 
Tax Act of Canada and its regulations. 


oo 


. INCOME TAXES 


For income tax purposes a subsidiary company has claimed full capital cost allowance on certain rights in prior years. 
- No amortization of this asset has been provided in the consolidated accounts. Resulting reductions in income taxes were: 
1967—$41,000; 1966—$90,000; 1965—$65,000; prior—$32,700; total—$228,700. 


9. COMMITMENT 


The Company has agreed to purchase 37.2% of the outstanding common shares of Express Cable Television Ltd. for 
a consideration of $758,400. This consideration is payable by the issue of 2,000 Common shares of the Company at a 
price to be determined by future market prices of such Common shares and the balance will be payable in cash. 


10. SUBSEQUENT EVENT 


On October 22, 1969 the Company acquired for a cash consideration of $25,000 an option to purchase all the outstanding 
common shares of Bentley Broadcasting Company Ltd. at a price of $2,700,000 payable as to $1,350,000 in cash and as to 
the balance by the issue of 61,503 Common shares of the Company. Such purchase is subject to the approval of the 
Canadian Radio-Television Commission. 


11. PRO-FORMA TRANSACTIONS 
The pro-forma consolidated balance sheet gives effect at August 31, 1969 to: 
(a) the receipt of $76,400 cash on the redemption of 7,640 preferred shares by BC-TV; 
(b) the issue of 25,618 Common shares for $526,450 and payment of $298,742 in cash as settlement of the amount 


of $825,192 payable under agreement; which payable was incurred by the purchase of 120,466 common shares of 
BC-TV. 


(c) the increase of the Company’s authorized share capital to include 200,000 534% cumulative redeemable convertible 
preferred shares of the par value of $25 each and the issue and sale of such shares for a net cash consideration of 


$4,775,000; 
(d) the application of the net proceeds referred to in (c) above as follows; 

(i) repayment of bank indebtedness and bank loans in existence at August 31, 1969 o.com $1,822,441 
(ii) repayment of bank indebtedness arising from the transaction referred to in (b) ADOVE on. 298,742 
(iii) payment of estimated costs to complete construction Of FM facilities oo. ccsssssssssssseescssssessusceensesesseesnneesi 200,000 

(iv) payment of estimated legal, audit and other expenses of the issue of shares referred to 
in(c) aboves (written! off fosretained Garnings)) Romer. aie meester manent cee tmnt anteater tae eee 40,000 
(¥) increase: im Cash W5% joerc Ansett cee ere Tress eR cee Cte, SIP One eons ic ete MER Re RPORR Brees AUST etc Coen 2,413,817 
$4,775,000 
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Bentley Broadcasting Company Ltd. 


(Incorporated as a private company under the laws of the Province of Alberta) 


Balance Sheet 
As at August 31, 1969 and 1968 
Assets 

Current assets: 1969 
LOAN opt somite NO aR a ER Sh Aine Reis SA einer R Mat, Gemee dca l |) $ 28,435 
Pere IMIS GE CE OE COE fee sec yack. ccs abn uhe sence ee thee ce pone 110,000 
Ue CRRVET Nee EP CERV ELD Gg ge actors une as doen ten maa knoe en ee 110,757 

Marketable securities - at cost 

(Market value - $140,170; 1968 - $52,190) o.cccccsccscsesscsnsnssrossusmmssumuuentssnsttussnntusitssscsse 147,835 
LOOT CADE NSCS Ree ee erate An Munich ek ee ce 6 ee eee 1,637 
Total current assets 398,664 
DESI! CIS UG DERN 8 Cd1 CS Gea A rn ee een en eee ee seer eee mR eT Rn 1,763 
LD, Ree TNC. ~All eee A a ne i A MOB ae ane cond Bien acts cys 2,788 


Fixed assets: 
IREOpEeELtyeanG equipment = abaCOSt —.a.c%ciaacit ens non are denaundiiedeices eae ee 262,218 


Less: Accumulated depreciation 100,280 
161,938 
Other assets: 
Unamorizedueaschold improvements). eugcmcnncmncciies nearer een eee ee 11,032 
LD XSFOYES Sy. ccscncninaiathne otek eg ha va eee a ee ME RM ty Ee NES eg ee 420 
11,452 
$576,605 
Liabilities and Shareholders’ Equity 
Current liabilities: 1969 
FACCOUMSMPAVADLe nan dua ACCKUed (CHALQeS Nee aceneccaetiestecmtcensscttasriretetincn ei teenage: eee $ 25,274 
INCOMemtAXESmpAVab le wre. seen n rs Lonehs RR. PRR SP So ot SN dieses Manan een a wee 128,563 
Montsagespayable = portion dueswithin:Onery Gar nse asa... ctcaiate cae nee oon eee 1,928 
Totaly current liabilities” 22 .c tee sect ane eee at nes eee 155,765 
IMortragespavabley-"654.70) 1006 $909) DET, MONU scarce creer eemnursaiaiece tuemueltnenttetersataanse eeeteeesas 1,928 
SESS AP OLUOM GUE) WIEIN ONE: VEAL) aasctadetesecac remit aan coenenseetin ee pnere ae eae Te 1,928 
MOVE TETHER ITIC OIC REARS oreo theses acctscs cacti encoscoticenccel badass ovate sndeeteopnesnssstiassbecdooaeccecsvzdtastesieden regs oeisjistinestor ooaar pega aemneeecotoe 21,805 
Shareholders’ equity: 
Share capital 
Authorized 
5,000 Class A voting common shares with a par value of $1 each 
5,000 Class B non-voting common shares with a par value of $1 each 
Issued and fully paid 
1,000 Class A common shares 1,000 
SEA LINC CAE TALIN OS ete sete scccssvos fess ieee kc caca mor eTCEN eases iene euastzeatuetosnr stag eRantaeOonr ak rareseentor eta veesereceercrasic 398,035 
399,035 
Approved on behalf of the Board of Directors $576,605 
(signed) T. Soskin, Director 
(signed) D. L. Laven, Director 


1968 


$ 6,243 


110,744 


44,844 
2,085 


163,916 


4,043 


3,933 


255,005 
79,833 


175,172 


7,647 
570 


8,217 
$355,281 


1968 


$ 12,270 


38,435 
11,168 


61,873 


13,096 
11,168 


1,928 


21,557 


1,000 
268,923 


269,923 
$355,281 


This is the balance sheet referred to in the accompanying auditors’ report of Collins Love Eddis Valiquette & Barrow, 


Chartered Accountants, dated October 27, 1969. 
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J Auditors’ Report 
The Directors, 
Bentley Broadcasting Company Ltd. 


We have examined the balance sheet of Bentley Broadcasting Company Ltd. as at August 31, 1969 and 
the statement of income and retained earnings for the five years and three months ended August 31, 1969. Our 
examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 

In accordance with the Code of Ethics of the Institute of Chartered Accountants of Alberta, we report that 
partners in the firm of Collins Love Eddis Valiquette & Barrow, Chartered Accountants, hold 15% of the out- 
standing common stock of Bentley Broadcasting Company Ltd. 

In our opinion the accompanying balance sheet and statement of income and retained earnings present 
fairly the financial position of the company as at August 31, 1969, and the results of its operations for the 
five years and three months ended on that date in accordance with generally accepted accounting principles 
applied on a consistent basis. 


Calgary, Alberta. Collins Love Eddis Valiquette & Barrow 
October 27, 1969. Chartered Accountants. 


Purchaser’s Statutory Rights of Withdrawal and Rescission 
Sections 63 and 64 of The Securities Act, 1967 (Alberta), sections 70 and 71 of The Securities Act, 
1967 (Saskatchewan), sections 63 and 64 of The Securities Act, 1968 (Manitoba), and sections 63 and 64 of 
The Securities Act, 1966 (Ontario) provide, in effect, that where a security is offered to the public in the 
course of primary distribution 

(a) a purchaser will not be bound by a contract for the purchase of such security if written or telegraphic 
notice of his intention not to be bound is received by the vendor or his agent not later than midnight 
on the second business day after the prospectus or amended prospectus offering such security is re- 
ceived or is deemed to be received by him or his agent, and 

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the owner 
thereof, if the prospectus or any amended prospectus offering such security contains an untrue 
statement of a material fact or omits to state a material fact necessary in order to make any state- 
ment therein not misleading in the light of the circumstances in which it was made, but no action 
to enforce this right can be commenced by a purchaser after the expiration of 90 days from the 
later of the date of such contract or the date on which such prospectus or amended prospectus is 
received or is deemed to be received by him or his agent. 

Section 61 and 62 of the Securities Act, 1967 (British Columbia) provides in effect, that where a secur- 

ity is offered to the public in the course of primary distribution, 

(a) a purchaser has a right to rescind a contract for the purchase of a security, while still the owner there- 
of, if a copy of the last prospectus, together with financial statements and reports and summaries of 
reports relating to the securities as filed with the British Columbia Securities Commission, was not 
delivered to him or his agent prior to delivery to either of them of the written confirmation of the sale 
of the securities. Written notice of intention to commence an action for rescission must be served on 
the person who contracted to sell within 60 days of the date of delivery of the written confirmation, 
but no action shall be commenced after the expiration of three months from the date of service of 
such notice, and 

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the owner 
thereof, if the prospectus or any amended prospectus offering such security contains an untrue 
statement of a material fact or omits to state a material fact necessary in order to make any state- 
ment therein not misleading in the light of the circumstances in which it was made, but no action to 
enforce this right can be commenced by a purchaser after expiration of 90 days from the later of 
the date of such contract or the date on which such prospectus or amended prospectus is received 
or is deemed to be received by him or his agent. 

Reference is made to the aforesaid Acts for the complete texts of the provisions under which the fore- 

going rights are conferred and the foregoing summary is subject to the express provisions thereof. 
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Certificates 


Dated: November 5, 1969 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities of- 
fered by this prospectus as required by Part VII of the Securities Act, 1967 (British Columbia) and the regu- 
lations thereunder, by Part 7 of The Securities Act, 1967 (Alberta) and the regulations thereunder, by Part 
VIII of The Securities Act, 1967 (Saskatchewan) and the regulations thereunder, by Part VII of The Securities 
Act, 1968 (Manitoba) and the regulations thereunder, by Part VII of The Securities Act, 1966 (Ontario) 
and the regulations thereunder, under the Securities Act (Quebec) and by Section 13 of the Securities Act 
(New Brunswick). 


(Signed) F. A. GRIFFITHS (Signed) WM. J. HUGHES 
President Executive Vice-President 
Chief Executive Officer Chief Financial Officer 


On behalf of the Board of Directors 


(Signed) W. S. OWEN (Signed) PETER PAUL SAUNDERS 
Director Director 
Directors 
(Signed) PETER PAUL SAUNDERS (Signed) WM. J. HUGHES 
(Signed) W. S. OWEN (Signed) F. A. GRIFFITHS 
Promoter Promoter Promoter 
(Signed) F. A. GRIFFITHS (Signed) W. S. OWEN (Signed) WM. J. HUGHES 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain dis- 
closure of all material facts relating to the securities offered by this prospectus as required by Part VII of the 
Securities Act, 1967 (British Columbia) and the regulations thereunder, by Part 7 of the Securities Act, 1967 
(Alberta) and the regulations thereunder, by Part VIII of The Securities Act, 1967 (Saskatchewan) and the 
regulations thereunder, by Part VII of The Securities Act, 1968 (Manitoba) and the regulations thereunder, 
by Part VII of The Securities Act, 1966 (Ontario) and the regulations thereunder, under the Securities Act 
(Quebec) and by Section 13 of the Securities Act (New Brunswick). 


Woop GUNDY SECURITIES LIMITED 


By: (Signed) J. M. G. Scott 


The following includes the name of every person having an interest either directly or indirectly to the ex- 
tent of not less than 5% in the capital of Wood Gundy Securities Limited: C. L. Gundy, W. P. Wilder, J. N. 
Cole, E. S. Johnston, J. K. McCausland, P. J. Chadsey, J. R. LeMesurier, C. E. Medland and J. N. Abell. 
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SCHEDULE 
Provisions Attaching to the Preferred Shares 


The Preferred Shares with a par value of Twenty-Five Dollars ($25) per share are designated 534% 
Cumulative Redeemable Convertible Preferred Shares (hereinafter called the “Preferred Shares”) and carry 
and are subject to the provisions, rights, priorities, restrictions, limitations and conditions as follows: 


1. Dividends 


The holders of the Preferred Shares shall be entitled to receive and the Company shall pay to them, as 
and when declared by the directors out of moneys of the Company properly applicable to the payment of divi- 
dends, fixed, preferential cumulative cash dividends at the rate of 534% per annum of the par value thereof, 
payable on June 30, 1970 and thereafter semi-annually on June 30 and December 31 in each year, by cheque 
of the Company, payable at par at any branch in Canada of the Company’s bankers for the time being. Such 
dividends shall accrue from December 2, 1969. The holders of the Preferred Shares shall not be entitled to any 
dividends other than or in excess of the fixed preferential cumulative cash dividends herein provided for. If on 
any dividend payment date the Company shall not have paid the saiddividends in full on all Preferred shares 
then outstanding such dividends or the unpaid part thereof shall be paid on a subsequent date or dates, in 
priority to dividends on the Common shares or any other shares of the Company ranking junior to the Preferred 
Shares with respect to payment of dividends. 


2. Voting Rights 

The holders of Preferred Shares shall not be entitled (except as hereinafter specifically provided) to re- 
ceive notice of or attend any meetings of the shareholders of the Company and shall not be entitled to any vote 
at any such meetings unless and until (i) the Company from time to time shall fail to pay and shall not 
subsequently have paid in the aggregate three (3) semi-annual dividends on the Preferred Shares on the 
dates on which the same should be paid according to the terms thereof whether or not consecutive and 
whether or not such dividends have been declared and whether or not there are any moneys of the 
Company properly applicable to the payment of dividends, or (ii) the Company shall be in default in respect 
of two years obligations under the provisions of the Preferred Share Purchase Fund. Thereafter and so long 
as any dividends on the Preferred Shares remain in arrears or any default under the Preferred Share Purchase 
Fund shall not have been remedied the holders of the Preferred Shares shall be entitled to receive notice of 
ali meetings of shareholders, to one vote for each Preferred Share held and, voting separately as a class, to elect 
two members of the board of directors of the Company. Nothing herein contained shall be deemed to limit the 
right of the Company from time to time to increase or decrease the number of its directors. Notwithstanding 
anything contained in the Articles of Association of the Company, the term of office of all persons who may be 
directors of the Company at any time when the right to elect a director shall accrue to the holders of the Pre- 
ferred Shares as herein provided or who may be appointed as directors if such right shall have accrued and 
before a meeting of shareholders shall have been held shall terminate upon the election of new directors at the 
next annual meeting of shareholders or at a special general meeting of shareholders which may be held for 
the purpose of electing directors at any time after the accrual of such right to elect directors upon not less than 
twenty (20) days’ written notice and such general meeting shall be called by the secretary of the Company 
upon the written request of the holders of record of at least one-tenth (1/10) of the outstanding Preferred 
Shares and in default of the calling of such general meeting by the secretary within five (5) days after the 
making of such request it may be called by any holder of record of Preferred Shares. Any vacancy or vacancies 
occurring among members of the board of directors elected to represent the holders of Preferred Shares in ac- 
cordance with the foregoing provisions may be filled by the board of directors with the consent and approval of 
the remaining director elected to represent the holders of Preferred Shares but if there be no such remaining 
director the board may elect or appoint holders of Preferred Shares to fill the vacancies. Whether or not 
such vacancy is so filled by the board, the holders of record of at least one-fifth (1/5) of the outstanding 
Preferred Shares shall have the right to require the secretary of the Company to call a meeting of the holders 
of Preferred Shares for the purpose of filling the vacancy or replacing the person filling such vacancy who 
has been appointed by the directors and the provisions of this paragraph shall apply in respect of the 
calling of such meeting. Notwithstanding anything contained in the Articles of Association of the Company, 
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upon any termination of the right of the holders of the Preferred Shares to elect directors as herein pro- 
vided, the term of office of any director elected to represent the holders of Preferred Shares shall terminate. 


3. Liquidation, Dissolution or Winding up 

The holders of Preferred Shares shall be entitled on the liquidation, dissolution or winding up of the 
Company or other distribution of its assets among its shareholders for the purpose of winding up its affairs 
(other than by way of dividends paid while the Company is a going concern out of moneys of the Company 
properly applicable to the payment of dividends) to receive before any distribution shall be made to the hold- 
ers of Common shares or any other shares of the Company ranking junior to the Preferred Shares with respect 
to repayment of capital, the par value of their shares together with an amount equal to all accrued and unpaid 
preferential dividends thereon (which for such purpose shall be calculated as if such dividends were accruing 
for the period from the expiration of the last half-yearly period for which dividends have been paid up to the 
date of distribution), whether or not earned or declared. Upon payment to the holders of Preferred Shares 
of the amounts so payable to them they shall not be entitled to share in any further distribution of assets of the 
Company. 


4. Purchase for Cancellation 

Subject to the provisions of paragraph 7 hereof and the Companies Act the Company may at any 
time purchase for cancellation the whole or from time to time any number of the outstanding Preferred Shares 
in the market or upon some recognized stock exchange if listed and dealt in by the members thereof, or pur- 
suant to tenders received by the Company upon request for tenders addressed to all holders of record of Prefer- 
red Shares, at the lowest price at which in the opinion of the directors such shares are obtainable but not ex- 
ceeding an amount per share equal to the redemption price current at the time of purchase, plus reasonable 
costs of purchase. If, upon request for tenders made by the Company, the Company shall receive tenders for 
Preferred Shares at the same price in an aggregate greater than the amount for which the Company is prepared 
to accept tenders at that price, the shares to be purchased shall be selected from the shares offered at such price 
as nearly as may be pro rata from the tenders which have been received. From and after the date of purchase of 
any Preferred Shares under the provisions of this paragraph 4 the shares so purchased shall be deemed to be 
redeemed and shall be cancelled. 


5. Preferred Share Purchase Fund 

In the year 1980 and in each year thereafter the Company shall use as a Preferred Share Purchase Fund 
(capital redemption fund) an amount of money equal to two per cent (2%) of the aggregate par value of the 
Preferred Shares remaining outstanding immediately after the close of business on December 1, 1979 for the 
purchase on the open market for redemption or retirement of Preferred Shares to the extent that such shares 
are available for purchase by the Company at a price per share not exceeding the par value thereof plus reas- 
onable costs of acquisition. The Company shall purchase such shares when so available from time to 
time during the year but, to the extent that such shares are so available in any one month, shall not be obli- 
gated to use for such purchases in that month an amount greater than such a ratable portion of the current 
yearly Preferred Share Purchase Fund then remaining as would exhaust such Fund if a like amount were used 
in each of the remaining months of the year. 


If the Company shall fail to use any sums for the purchase of Preferred Shares as required by the pro- 
visions of the Preferred Share Purchase Fund and such failure shall not have been remedied in the manner 
hereinafter provided during a further period of ninety (90) days after the last day of the year in which such 
failure occurred, then the Company shall be in default under the Preferred Share Purchase Fund. 


The Company may remedy any default under the Preferred Share Purchase Fund (i) by expending in 
the purchase of Preferred Shares in the manner hereinabove in this paragraph (5) provided a sum equal to 
the total of all sums theretofore required to have been expended under the provisions of the Preferred Share 
Purchase Fund and not so expended, or (ii) if sufficient shares are not available for purchase in said man- 
ner, by setting aside in the books of the Company to the credit of the Preferred Share Purchase Fund an 
amount equal to the sum aforesaid to be used exclusively in the purchase of Preferred Shares as and when 
the same become available. Any sums so expended or set aside shall not be credited against or taken into 
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account in calculating the Preferred Share Purchase Fund requirement for the then current or any subsequent 
year.5 ay) 

The Company may at any time after December 1,1979 anticipate the whole or any part of the Preferred 
Share Purchase Fund obligations by purchasing Preferred Shares and applying the cost thereof not exceeding 


their par value, plus reasonable costs of acquisition, in reduction of the amount of any Preferred Share Pur- 
chase Fund obligation thereafter becoming due. 


6. Redemption 

The Company shall have the right upon giving notice as provided in this paragraph to redeem at any time, 
but not on or prior to December 1, 1974, the whole or from time to time any lesser number of the then out- 
standing Preferred Shares on payment for each such share to be redeemed of the redemption price of $27.50 
if such redemption is on or prior to December 1, 1979 and thereafter the redemption price of $26 to- 
gether with an amount equal to all accrued and unpaid dividends thereon (which for such purposes shall be 
calculated as if such dividends were accruing for the period from the expiration of the last semi-annual period 
for which dividends have been paid up to the date fixed for redemption), whether or not earned or declared, 
the whole constituting the redemption price. In case less than all of the outstanding Preferred Shares are to be 
redeemed the shares to be redeemed shall, unless the holders of all the Preferred Shares then outstanding other- 
wise agree in writing, be selected by lot in such manner as the board of directors in its sole discretion shall by 
resolution determine. From and after the date of redemption of any Preferred Shares under the provisions of 
this paragraph, Preferred Shares so redeemed shall be deemed to be redeemed and shall be cancelled. 


Whenever any Preferred Shares are to be redeemed, notice of redemption shall be given by the Company 
by a letter or circular mailed by prepaid ordinary post in an envelope addressed to each person who, at the 
date of such mailing, is the registered holder of Preferred Shares to be redeemed, at his last address appearing 
upon the register, not less than thirty (30) days prior to the redemption date, provided that any holder may 
waive such notice and that accidental failure to give any such notice to one or more of such holders shall 
not affect the validity of the redemption. Every such notice shall specify the redemption date, the redemption 
price and, unless all Preferred Shares held by the person to whom it is addressed are to be redeemed, the num- 
ber so to be redeemed and shall state that the redemption price will be paid to the respective registered hold- 
ers of the shares so called for redemption on presentation and surrender of the certificates representing such 
shares at the place or at one of the places of payment named in the notice and that dividends shall cease 
to accrue upon the said shares from and after the redemption date. From and after the date specified in any 
such notice, Preferred Shares called for redemption shall cease to be entitled to dividends and the holders 
thereof shall not be entitled to exercise any of the rights of shareholders in respect thereof unless payment of 
such redemption price shall not be duly made by the Company upon presentation and surrender of the 
certificates in accordance with the foregoing provisions. The Company may include in such notice a state- 
ment that the money required for the payment of the redemption price has been deposited or will be 
deposited at the opening of business on the date of redemption or on a specified date prior to such date 
with a specified chartered bank or a specified trust company in Canada (which shall have offices in each 
of the cities of Vancouver and Toronto) in trust for the respective holders of such shares to be paid to 
them respectively upon surrender to such bank or trust company of the certificate or certificates repre- 
senting the same, and if such deposit shall be made such shares shall be deemed to be redeemed on the date 
fixed for redemption and the rights of each holder of such shares as against the Company shall be limited 
to receiving without interest his proportionate part of the amount so deposited upon presentation and sur- 
render of the certificate or certificates held by him. If less than all Preferred Shares represented by any certifi- 
cate be redeemed, a new certificate for the balance shall be issued at the expense of the Company. 


7. Restrictions on Purchase of Shares 

So long as any Preferred Shares are outstanding the Company shall not without, but may from time to 
time with, the approval of the holders of Preferred Shares (which may be given in the same manner as the 
authorization provided for in paragraph 16 hereof), purchase any of the outstanding Preferred Shares, 
whether through the operation of the Preferred Share Purchase Fund or otherwise, unless at the time of such 
purchase all accrued and unpaid dividends, if any, on all the outstanding Preferred Shares shall have been 


declared and paid or set apart for payment. 
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(2%) times the annual dividend requirements of all Preferred Shares and any other shares ranking prior 
thereto or on a parity therewith with respect to the payment of dividends which will be outstanding 45 days 
after the issue of such additional shares. 


15. Definitions 
In these share provisions the following terms shall have the following respective meanings: 

(a) “Consolidated Net Earnings” for any period means the consolidated gross revenues (excluding any 
gains or losses on the sale, disposal or revaluation of capital assets or investments) of the Com- 
pany and its Subsidiaries for such period after deducting therefrom all applicable administrative, sel- 
ling, operating, interest and other proper charges, allowances for depreciation, depletion, amortization 
and minority interests, if any, and income taxes, all as reported upon without material qualification 
by the auditors of the Company. If, at the time of determining Consolidated Net Earnings for any 
period, the Company or any of its Subsidiaries has acquired, or if the net proceeds of the then pro- 
posed issue of additional shares are to be applied directly or indirectly towards the cost of acquiring, 
any property or any shares of another company (sufficient with any shares of such other company 
already owned by the Company or a Subsidiary to result in such other company becoming a Subsi- 
diary) then the Consolidated Net Earnings of such other company for the same period (calculated 
in accordance with the provisions herein contained respecting Consolidated Net Earnings) after 
making any necessary adjustments, as reported upon without material qualification by the audi- 
tors of the Company, may be included in Consolidated Net Earnings. 

(b) ‘Subsidiary’ of any corporation means any corporation a majority of the outstanding Voting Shares 
of which is owned directly or indirectly by or held for such first mentioned corporation, and includes 
a subsidiary of any subsidiary. 

(c) “Voting Shares” means shares of any class carrying voting rights in all circumstances, but shall not 
include shares of any class carrying limited voting rights or carrying voting rights by reason of the 
happening of any contingency whether or not such contingency shall have happened. 


16. Approval of Holders of Preferred Shares 


Any consent or approval given by the holders of Preferred Shares shall be deemed to have been suffi- 
ciently given if it shall have been given in writing by the holders of at least sixty-six and two-thirds (66%) 
per cent of the outstanding Preferred Shares or by a resolution passed at a meeting of holders of Preferred 
Shares duly called and held upon not less than fifteen (15) days notice at which the holders of at least 
a majority of the outstanding Preferred Shares are present or are represented by proxy and carried by the 
affirmative vote of not less than sixty-six and two-thirds (66% ) per cent of the votes cast at such meeting, 
in addition to any other consent or approval required by the Companies Act. If at any such meeting the 
holders of a majority of the outstanding Preferred Shares are not present or represented by proxy within 
one half-hour after the time appointed for such meeting then the meeting shall be adjourned to such date 
not less than fifteen (15) days thereafter and to such time and place as may be designated by the chairman, 
and not less than ten (10) days’ written notice shall be given of such adjourned meeting. At such adjourned 
meeting the holders of the Preferred Shares present or represented by proxy may transact the business for 
which the meeting was originally convened and a resolution passed thereat by the affirmative vote of not 
less than sixty-six and two-thirds (6674) per cent of votes cast at such meeting shall constitute the consent 
or approval of the holders of Preferred Shares. On every poll taken at every such meeting every holder of 
Preferred Shares shall be entitled to one vote in respect of each Preferred Share held by such holder. Sub- 
ject to the foregoing, the formalities to be observed in respect of the giving or waiving of notice of any such 
meeting and the conduct thereof shall be those from time to time prescribed in the Articles of Associ- 
ation of the Company with respect to meetings of shareholders. 


17. Approval for Modification 


The foregoing provisions may be repealed in whole or in part, abrogated, altered, varied, added to, modi- 
fied, amended or amplified but only with the approval of the holders of the Preferred Shares given as herein- 
before in paragraph 16 provided, in addition to any other approval required by the Companies Act. 


28 


WESTERN BROADCASTING COMPANY LTD. 
AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


for six months ended 30 September, 1969 


SOURCES OF 
WORKING CAPITAL 1969 1968 
Net income before provision 

for depreciation $ 443,520 $ 426,838 
Proceeds of Treasury Shares 

issued 526,450 — 
Redemption Preferred Shares 

B.C.-T.V. 76,400 == 
Other See 3,222 

$1,052,092 $ 430,060 

USES OF 
WORKING CAPITAL 
Addition to fixed assets . $ 48,829 $ 301,606 
Purchase of BC-TV interest . 825,192 oe 
Purchase of Canastel . 1,440,572 — 
Share capital increase 

expense . 9,500 — 
Dividends paid . 218,648 158,586 

$2,542,741 $ 460,192 

DECREASE IN 
WORKING CAPITAL . ($1,490,649) ($ 30,132) 
Working capital at 

31 March, 1969 . 162,318 938,270 
Working capital deficiency 

at 30 September, 1969 . ($1,328,331) $ 908,138 
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WESTERN BROADCASTING 
‘COMPANY LIMITED 


nd Subsidiary Companies 


Report to the 
Shareholders for the 
Six Months Ended 
30 September, 1969 
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We are pleased to submit a statement covering the first 
six months of your Company’s financial year with a 
Comparison of Earnings for the same period in 1968. 


During the period under review, your Company, directly 
and through subsidiaries, increased its holdings in British 
Columbia Television Broadcasting System Ltd. (‘’BC- 
TV") from 32% to 44%. These acquisitions have been 
approved by the Canadian Radio-Television Commission 
(“CRTC”). Your Company’s treasury shares formed part 
of these transactions and the number of issued common 
shares was increased from 911,034 at 31 March, 1969 
to 936,652 at 30 September, 1969. 


In addition, an Extraordinary Meeting of Shareholders 
on 5 November, 1969, authorized the issue of Cumula- 
tive Redeemable Convertible Preferred Shares to finance 
the Company’s expansion program. 


In October, 1969, your Company acquired an option, 
subject to CRTC approval, to acquire all the shares of 
Bentley Broadcasting Company Ltd., which Company 
owns and operates CHQR, a major radio station in 
Calgary, Alberta. 


Your Company has also received approval from the 
CRTC to complete the purchase of 38% of Express Cable 
Television Ltd. in North Vancouver. 


SUMMARY OF RESULTS (unaudited) 


NET ssAEES@ 


Income from Operations after providing for all expenses except 


those deducted hereunder . 


Revenue from other investments 


TOTAL 
Depreciation 


Non-deductible capital loan interest 


Income Taxes 


NET INCOME . 


Outstanding Shares 
Earnings per Share 
Dividends paid . 

Dividends per Share 


REPORT TO THE SHAREHOLDERS FOR THE SIX MONTHS ENDED 30 SEPTEMBER, 1969 


> 


Radio NW Ltd. is proceeding with the installation of a 
new FM station to serve the Vancouver area. Radio 
NW Ltd. and Radio OB Ltd., Winnipeg, have applied 
for renewal of broadcasting licences which expire 31 
March, 1970. 


BC-TV has applied to the CRTC for approval to extend 
the CTV network program service to Kamloops, Vernon, 
Kelowna and Penticton. 


Bank indebtedness, as a result of the foregoing acquis- 
itions, has caused the Company to incur substantial non- 
deductible interest ($25,075) during the period under 
review. The proposed share issue will terminate this 
expense. 


No income from the Company’s increased investment in 
BC-TV is included in this half yearly report. 


In line with the Board’s policy of paying dividends on a 
quarterly basis, a dividend of 12c. per share was paid 
30 September, 1969, to shareholders of record 30 
August, 1969. 

FRANK A. GRIFFITHS, C.A. 


President 


WILLIAM J. HUGHES, 


6 November, 1969. Executive Vice-President 


6 months ended 


30 Sept. 1969 


$ 2,218,933 $ 2,204,815 


$ 736,511 
44,644 


$ 787,880 
53,461 


841,341 $x BI1 55 
51,600 37,900 


25,075 


$ 743,255 
___354,317 


764,666 
372,745 


388,938 


391,921 


936,652 881,034 
41.8c. 44.1¢. 
218,648 $ 158,586 
24c. 18c. 


6 months ended 
30 Sept., 1968 


